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Disclaimer

Conformément au réglement (CEE, Euratom) n°® 354/83 du Conseil du 1er février 1983
concernant I'ouverture au public des archives historiques de la Communauté économique
européenne et de la Communauté européenne de I'énergie atomique (JO L 43 du 15.2.1983,
p. 1), tel que modifié par le réglement (CE, Euratom) n° 1700/2003 du 22 septembre 2003
(JO L 243 du 27.9.2003, p. 1), ce dossier est ouvert au public. Le cas échéant, les documents
classifies présents dans ce dossier ont été déclassifies conformément a I'article 5 dudit
reglement.

In accordance with Council Regulation (EEC, Euratom) No 354/83 of 1 February 1983
concerning the opening to the public of the historical archives of the European Economic
Community and the European Atomic Energy Community (OJ L 43, 15.2.1983, p. 1), as
amended by Regulation (EC, Euratom) No 1700/2003 of 22 September 2003 (OJ L 243,
27.9.2003, p. 1), this file is open to the public. Where necessary, classified documents in this
file have been declassified in conformity with Article 5 of the aforementioned regulation.

In Ubereinstimmung mit der Verordnung (EWG, Euratom) Nr. 354/83 des Rates vom 1.
Februar 1983 uber die Freigabe der historischen Archive der Europdaischen
Wirtschaftsgemeinschaft und der Europaischen Atomgemeinschaft (ABI. L 43 vom 15.2.1983,
S. 1), geandert durch die Verordnung (EG, Euratom) Nr. 1700/2003 vom 22. September 2003
(ABI. L 243 vom 27.9.2003, S. 1), ist diese Datei der Offentlichkeit zugénglich. Soweit
erforderlich, wurden die Verschlusssachen in dieser Datei in Ubereinstimmung mit Artikel 5
der genannten Verordnung freigegeben.
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Brussels, 16th September 1980

PROPOSALS FOR A COUNCIL REGULATION (EEC)

= instituting a-specific Community Regional Develobment Measure contributing
to the development of certain French and Italian regions in the context of
Community enlargement,

- instituting a specific Community Regional DeVelopmeht Measure contributing
to overcoming constraints on the development of new economic activities in
certain zones adversely affected by restructur1ng of the sh1pbu1td1ng in-
dustry;

- jinstituting a specific Community Regional Development Measure, contribu-
ting to overcoming constraints on the development of new economic activi-
ties in certain zones adversely affected by restructur1ng of the steel
industry;

- instituting a specific Community Regional Development Measure contributing
to improving security of energy supply in certain Community regions by way
of improved use of new techn1ques for hydro-eLectr1cal power and alternative
energy sources,

@ N S D e ' . .
- instituting a Speéialt Community Regional Development Measure contributing
to the improvement of the economic . an‘ social situation of the border areas
" of Ireland and orthern/IreLand VA

(presented by the Commission to the Council)
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" Proposal for a
COUNCIL REGULATION

instituting a specific Community Regional Development
feasure contributing to the development of certain French

. and Italian regions in the context of Community enlargement

THE CCUNCIL OF THZ EUROPEAN CCMITUNITIES

Having regard to the Treaty establishing the EﬁrOpean Beonomic Community,
Having regard to Council Regulation (EEC) No 724/75 of 18 Farch 1975 (1)
establishing a European Reg1ona1 Development Fund as anended by COHLCll
Regulation (EEC) No 214/79 of 6 February 1979 (2) and particulariy
Article 13 (3),

Having regard to the proposal from the Commission,

Having regard to the Opinion of the European Parlizment (3),

Having regard to the Opinion of the Economic and Social Commitiee {4),

Whereas Article 13 of Regulation No 724/75 (hereinafier referred %o as

- "the Fund Regulation") provided, independently of ithe national allocaiions

of resources fixed by Article 2 (3) a) of the Fund Regulation, for parti- -
cipation of the Fund in financing specific Community regicnal development
measures, waich are particularly linkedeith Comrunity policies and with
measures adopted by the Community in order to take betier account of their

regional dimension or to reduce their regional consequencess;

Whereas the Member States concerned have provided the Commission with
information on regional problems iikely to be the subject of a specific
Community measure;

1) OJ No L 73, 21.3.1975

2) O No L 35, 9.2.1979

3) 0J Yo C 85, 8.4.1980
(4) 0J No C 83, 2.4.1980
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- Whereag the Fund's resources are allocated having due regard to the

relative severity of regional imbalances within the Community;

"Whereaé the treaty of accession with Greece was signed on 28 May 1979 and
whereas it is planned that this country will become a Member of the Community
~as from 1 January 1981; vhereas negotia%ions on accession started with

Portugal and Spain respectively on 17 October 1978 and 5 February 19793

"' Whereas the southern regiong of the Community could be affected by
' its enlargement, particularly because of increased competition in markets
for certain agricultural products and because of problems involved in

adapting their economic fabricj

- Whereas among these regions, the Mezzogiorno and the +tlree French reglons

:ﬁladgacent 1o Spaln have an exceptionally hlgh rate of employment in agri-

=mcu1ture, with substantial dependence on Mediterranean agricultural pro-
- duction, and are otherwise characterised by weakness of their industrial

fabric,bya high level of unemployment and a low level of activity;

" . Whereas it is in the Community'é interest that the enlargement process g
fz‘should take place harmoniously; and it is thereforé necessary, even before .
the accessions become effective, to undertake vigorous structural méasures

" in order that these regions may be able to adapt to enlargement; and it is
appropriate that the Community should make a>specia1 contribution to
{'measures to be undértaken 10 this end by the Member States éoncerned‘by
instituting a specific Community régional development measure on behalf

~of these regions;

Whereas measures have already been taken in the field of the ccmmon agri-

:cultural pol1cy, and other assistance from Community Furds, capabLe of being

. usefully comb1ned must be carried out in these regions;

Vhereas small and medium-sized undertakings (hereinafter referred to as
uSMO") and craft‘industry occupy an important place in the induétrial fabric -
of these regiohs, and thus it is desirable to increase employment by develop-
'ping‘such enterprises, particularly in allowing them to adapt‘better their

‘ productidn to market needs and to improve their management; .

f
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Whereas the weakness of communicatfon infrastruciure in certain of these regions
is an impediment to adaptation of such enterprises;

, .
Whereas the introduction of new technological products and processes can contri-
bute to the creation and development of viable ecdnomic activities in these regions
and that SMU encounter difficulties in undertaking innovation;

Whereas these regions have a potential for rural tourism and the promotion and
.- coordinated management of this type of tourism can have an impact on jobs and

income for the populations concerned;

Whereas the Community measure must be implemented in the form of special multi-
annual programmes, whereas it is for the Commission, in adopting these brogrammeé,
to ensure that the operations planned therunder comply with the provisions of

this Regulation;

; Whereas the Commission must verify that the épecial programmes are propeELy ‘
carried out by examining the annual reports which the Member States concerned
will present to it for th1s purpose,
Wherees the special programmes must respond to certain 6f the objéctives
encompassed by the regional development programmes prov1ded for under Art1cLe 6
(3) of the Fund ReguLat1on,

;o L

Whereas the Council, the Eufopean Parliament and the Economic and Social Committee

must be informed régularly on the implementation of this Regulation;
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HAS ADOPTED THIS REGULATION :

I Article 1

A specific Community regional development measure (hereinafter referred
to as "the specific measure") in the sense of Article 13 of the Fund
Regulation, is hercby established contributing to the development of
certain French and Italian regions within the context of Community

enlargement,

"~ Article 2

The specific measure shall be applicable to the regions of the Midi-
Pyrénées, Aquitaine and Languedoc—Rouss1llon in France and to the

regions of the Mezzoglorno in Italy.



1.

3.

4.

.5.

6.

T

Article 3
The specific measure shall be implemented in the form of a special pro-
gramme (hereinafter referred to as "the special programme") to be presented

to the Commission by each of the Member States concerned.

The objective of the special programme shall be to reinforce eco-

- nomic structures and to create employment in the regions specified in

Article 2, To this end, it shall aim at developing small and medium—sized under
takings (sMU) and craft industries, particularly by facilitating their access to
markets, on the basis of market analyses, by adapting and developing both
their production facilities and their surrounding infrastructures, and by
improving their management. It shall also have the aim of promoting inno-

vation and boosting the potential for tourism.

The special programme must fall within the framework of the regional
development programmes mentioned in Article 6 (3) and (4) of the Fund
Regulation.

_The special programha must contain c - appropriate infor-

mation, as specified in the Annex to this Regulation, anaLysing the
situation and needs related to the aims stated in paragraph 1, the
operations proposed, the implementation plan, and, in general, all factors
necessary to enable its consistency with regional development objectives

to be assessed.

The duration of the special programme shall be 5 years starting from the

sixtieth day after the date on which this Regulation enters into force.

1

The special programme shall be approved by the Commission after intervention
by the Fund Committee in accordance with the procedure laid down in Article 16
of the Fund Regulation.

The Commission shall inform the European Parliament of the amounts adopted

for the regions when the special programme is approved.

Once it has been approved by the Commission, the spécial programme shall be

published for information in the Official Journal of the Zuropean Communities.
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Article 4

-

The Fund may partlclpate, within the framework of the spec1a1 programne,

. in the follow1ng operatlons H

1.

Making available fo SMU means and services allowing them‘to enlarge.

their potential activities.

a) Preparation of sectoral analyses intended to provide SMU with

e)

)

g)

information on the.potential of national, Community and external
markets and on the effects to be anticipated therefrom on the

production and organization of SMU.
. . 3 .

Aids to investments in SMU designed to assist the adaptation of
their production to market potential'when justified by the \
above-mentioned analyses or other market studies. 'Such invest—
ments may also concern common services provided for a number

of undertaklnss.A , o o

Es tabllshment or promotion of consultanCy firms or other bodies
for management and organization matters by means of direct or
indirect aid. Activities of such firms or bodies may include tem-
porary assistance to undertakings‘for inplementing their recom—

mendaticns.

Establishment or promotion of common services for a number of

undertakings.

Provision or improvement of communications infrastructure, bet-

ween undertakings and their economic environment, especially'rgad

‘access and the improvement of telecommunications and informatics

- networks; the provision or improvement of common services infra-

structure.

Organization of information seminars designed to enable SMU manage=

ment to adapt better to changes in production methods.

Better access for SMU to risk capital.
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2. Promoticn of innovation in industry and services ¢ - .

a) Collection of information relating to product and technological
innovation and its dissemination among undertakings operating in
the regions covered by the specific measure, which may include

experimental work on such innovation.

b) Fncouragement of the implementation of product and technology

innovation in SMU.
3. Promotion of craft industries

In addition to the operations provided for in paragraph 1 from

which craft industries may benefit, the following Operatlons may
recelve assistance from the Fund s . R

a) Improvement of technical and economic information for craftworkers,

in particular by introducing technical assistance officers

b) Upgrading'of craft industries : researching into‘techni nes,
dlssemlnatlng and adaptlng them, including 1nnovat1ons and

1mprov1ng sales cond1t1o 'Se
4. Promotion of rural tourism ¢

a) Construction or conversion of small hotels, preparation of farm

holiday accommodation, camping and caravanning sites.

.,b) Establishment and development of joint services or bodies respon-—
sible for promotion, publicity, stimulating tourist interest and
coéordinated management of tourist accomodation and facilities,
1nclud1ng the organization of information seminars for the staff

concerned.

In’the case of regions on whose territory the level of tourist acti-
vity is unbalanced in favour of coastal zones, these bodies may
also be responsible for measures to redress the balance, including
studies of appropriéte tourist itineraries. They may also have the
task of organizing children's holid&y'centres and open-air school

classes.
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c) Provision of facilities and infrastructure directly linked to the
development of tourism, including recreational activities and cultural

activities.

d) In the regions covered by point (b), second paragraph, development of
transport undertakings enabling tourists staying on the coast to have
easier access to inland tourist zones and also to provide transport

to children's holiday centres and open-air school classes.
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Article S

The special'programme shall be the subject of joint financing between the .

- Member State and the Community. The contributions from the Fund shall be

provided within the framework of the appropriations entered for this purpose
in the general budget of the European Communities. The Community contribution
shall be : . '

a) For SMU :

- operations relating to sectoral analyses under Article 4 (1) a) :
70 % of the total expenditure;

- operations relating to investments under Article 4 (1) b) : 50 % of the

- public expenditure resulting from ‘the granting of aid to the 1nvestment,
' but not more than 30 % of the cost of the investment. Public aid may
'take the form of a capital grant or an interest rebate. The Community
aid may be supplementary to the existing aid system; o

- operations relating to consultancy services under Article 4 (1) ¢) : aid
covering part of the expenditure of undertakings relating to services
provided by consultancy firms or bodies. The aid shall last for threei '
years and shall be degressive. It shall cover 70 % of expenditure in

 the first year and shall not exceed 55 % of average annual expenditure

over the three year period (indirect aid);

- in respect of such operations, the Member State may replace this system

by an equivalent system of aid to consultancy firms or bodies (direct aid);

- operations relating to common services under Article 4 (1) d) : aid
covering part of the expenditure of undertakings relating to the Operation
of these services. The aid shall last for three years and shall be
degressive. It shall cover 70 % of expenditure in the first year and
shall not exceed SO % of average annual expenditure over the three year-

period;

- operations relating to infrastructure under Article 4 (1) e) : 50 % of

public expenditure; -

- operations relating to information seminars under Article &4 (1) f) :

70 %X of the organization costs;
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- Cperatlons relatlng to risk capital under Article 4 (1) &) =
) contribution to the operating costs of the financial 1nst1tut10ns
prOV1d1ng risk capital for SMU. The oontr1but1on shall be 70 % of
the cost of the risk evaluation studies carried out by or on
. behalf of these financial institutions. ‘ '
. b) For innovation :
:- operations concerning collection and dissemination of information on
-~ jnnovation under Article 4 (2) a) : aid covering part of operating
costs of bodies engaged in such activities, provided that these acti-
vities are new and concern specifically'the regions covered by Article
2. The aid shatl last for three years and be degressive. It will
"cover 70 % of the operat1ng costs in the f1rst year and will not exceed

55 % of the average annual expend1ture over the three year per1od

L - operat1ons for 1mplement1ng 1nnovat1on under Art1cle 4 (2) b) : 70 %
~of the cost of feas1b1l1ty studies that may concern all aspects, in- o
' clud1ng commerc1al of the 1mplementat1on of 1nnovat1on, and l1m1ted
~to 50.000 EUA per study. These studies must be undertaken by or on

' behalf of enterpr1ses s1tuated in the regions covered by Art1cle 2.
c) For artisan act1v1t1es )

.., -~ for OperatlonS‘under Article 4 (1) for which craft enterprises may"

qua11fy the prov151ons of paragraph 1 (a) above shall apply;

"- ~operations under Artlcle 4 (3) a) and 4 (3) b) 70 % of public

expendlture.

d) For rural tourism s |
- operations relating to accomodation under Article 4 (4) a) : where
 the investment is linked to agricultural activity, 50 % of public.
- expendlture resultlng from the grantlng of aid to the 1nvestment {n. ”
.other cases, 50 % of pub11c erendlture resulting from the grantlng
- of a1d to the invesiment, but no more than 30 % of the cost of the

~ _investment;
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= operations for promotion of tourism under Article 4 (4) b) : aid
covering part of the operating costs o+ common services or bodies.
These operating costs may include the cost of publicity campaigns and
studies of tourist circuits. This aid-shall Llast for three years and
be degressive. It shall cover 70 % of the operating costs in the

first year and shall not exceed SS % of the average annual cost over
the three year period. '

'-‘operat1ons relating to facilities and 1nfrastructure under Art1cle 4

(&) ¢) : 50 % of public expend1ture,‘

- operations for development of transport enterprises under Article 4
(4) d) : the first year, 50 % of public expenditure resulting from a
contribution to net operating costs of fransport services.  The aid

shall last for three years and be degressive.

2. The categoriés ofybeneficiariés of Fund assistance ih respect of operations
provided fof in the preVious paragraph may be 3 public and local authorities,
other bodies, undertakings or iﬁdividuals. The aids referred to in the

" third and fifth indents of paragraph (1) a) and where they directly tene-
fit enterprises, those referred to in the second indent of paragraph (1) b)
may not have the effect of reducing the share pa1d by enterprises to less

than 20 % % of total expendlture.

3. The amount of the Fund's assistance in favour of the special programme
may not exceed the amount fixed by the Comm1<s1on at the time when this

programue is approved under Article 3 (5).

4. Budgeuary commitments related to the implementation of the speclal pro-

gramme shall be declded by annual tranche 1n accordance with progress

made.‘
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AArticte 6\
"'p" 1; The amount of the Fund contribution in respect of the measures included in
the special programme shall be paid to the Member State concerned (or in
accordance with the instructions the latter communicates to this end to the

Commission) according to the following rules :

a) Expenditure incurred from the,date of entry into force of this Regulation
I v' .« ¢ shall be eligible. ‘

3

b) when there is a financial contribution by the Member State, payments, other
than advance paYments referred to invpointvc), shall be made as far as
‘possible in parallel with the payment of the Member State's contribution.
In any other case, payments shall be made when the Member State certifies

. that the payment is due and may be paid by the Community.

Each request for payment shall be accompanied by a statement from the
Member State certifying the operation and the existence of detailed sup-
porting documents, and shall contain the following information :

-_the nature of the operations covered by the payment claim;

- particulars of the ampunt and nature of expenditure paid in respect
of the different operations during the period covered by the claim; .

- = confirmation that the operations described in the payment claim have

been begun in accordance with the special programme.

"c) On production by the Member State concerned of written evidence that the

special programme has already occasioned expenditure under an annual
Vtranche, the Fund may, at the State's request, make an advance of.30 % of
' the'appropriations committed. When the amount of this advancelhas been
~exhausted and when the Member State has forwarded to the Commission the
. certificate referred to in subparagraph b), further'successive advance
payments may be made, each of 30 % of the appropriations committed for

each annual tranche.~v : o ' - o

2. At the end of each year, the Member State concerned shall present to the
Commission a report on the progress made in carrying out the special programme
by reference to the information required in the Annex to this Regulation.

e o ‘ : .
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These reporfs should enable the Commission to satisfy itself that thé special
programme is being executed, to observe its effecfs and to establish that

~ the different operations are being carried out in a coherent manner.A They
shall be forwarded to the Regional Policy Committee.

On the basis of these reports and the relevant decisions, the Comﬁission shall

report under the conditions laid down in Article 21 of the Fund Regalation.

Where major amendments are made to a special programme during implementation,

" the procedure provided for in Article 3 (5) would apply..

When each special programme has been implemented, a beport shall ‘be presented

by the Commission to the Regﬁonal Policy Committee.

3. The provisions of Article 9, paragraphs 1 to 5 of the Fuﬁd Regulation shall
apply, as required, to the specific measure provided for in Article 1 of
this Regulation. '

Article 7

This Regulation shall enter into force on the day folLowing its publication in

the Official Journal of the European Communities.
The adoption of this Regulation shall not prejudice the re-examination of the
Fund Regulation provided for in Article 22 of that Regulation which is to take

place before 1 January 1981, on a proposal from the Commission.

This Regulation shall be binding in its entirety and directly applicable in
all Member States. ‘

Done at Brussels,

For the Council
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The snecial programme shall include the following informatien on -

the regions covered under Article 2 of this Regulation :

1. In respect of SMU H

‘a) - Ana1y31s of the situation of the SMU in the economic fabric of
the region for each sector of act1v1ty concerned., Analys1s of
~ their situation and their needs, in particular details on the
market situation, possibilities of adaptation to markets, manage-
‘ment and organization consultancy services, communications infra-

structure, management information and access to risk capitizal.

- Description of aid systems for the SMU and the nature of existdng
‘services available showing, by categories of aids and services,

v{he resultant annual average public expenditure involved.

b) In relation to the operatlons referred to in Article 4 of thls

Regulat1on :

- Particulars of the nature of sectoral analyses bearing on pro-
- duction structures, market potential and measures to te izple=
mented in order to adapt and develop production and nake 1t

commer01a1-

. = Description of rules governing investment aids set

up within the programne framework,

- Particulars of incentives for access to management and organiza- '
tion consultancy services and aids for provision of joint ser—

vices to which the SMU may have recourse; .

- Details and exact location of investments in communications

infrastructure;
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- Particulars of measures planned for management information.

= Description of measures planncd to allow SMU easier access to

risk capital.

2. In respect of innovation

I

a) Analysis of the needs of undertakings and of the means currently
available'to them for obtaining access to information on inno-
vation and for implementing it, and assessment of related public

expenditure;

b) In relation to.the operations referred to in Article 4 of this
‘Regulationf: : ' |
. descriptibn'of_meaéures designed fo ensure collection and disscmi—
~nation of information on innovation and, on the other hand, to

facilitate its implementation by SIU.

3. In respect of craft industries : ‘

a) - Description of tﬁe situation and nzeds of craft industrics,
as regards ﬁheir means of access 10 technical and econémicv
information and exploitation of craft techniques;
= In addition, where the aids provided for in Article 4 (1) of this
a Regulation are also gfénted to craft enterpriées, the special pro-
gfamme shalllinclude the information referred to in paragraph 1

above;

‘b) - In relation to the operations referred to in‘Article'A of this

Regulation s description of measures or aid systems plénned.

4. In respect of rural tourism

_a) = Analysis of the situation and needs of rural tourism in its diffe—
rent forms, and an estimate of potential tourist demand for the
period covered by the programmej '

- Description of existing aid systems for the benefit of rural

'tourism, and an assessment of relevant public expenditure.

b) In relation to the operations referred to in Article 4 of this

Regulation ¢
. = Details of aid for the construction or conversion of accomodation;

- Detailé of aids to bodies responsible for providing tourism
facilities and promotion.
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In respect'of the totality of the special programme :

2)

- b)

R

¢)

- 16 -

]

=~ Description of facilities, infrastructure and recreational -

and cultural facilities planned;

- Name, address and deta1ls of transport undertaklngs whlch could

participate in the 1mp1ementatlon of the programme, with an indi-

cation of publlc service obligations.

1

A description, as far as possible with figures, of the objectives

covered by the.special'programme; particularly regarding employment.

Insofar as this information has not been identified with suffif

cient accuracy in the regional development programme, description

Tof the existing or future public measures which it is intended

to implement alongside the special programme and which will coniri-
bute towards improving the employment situation in the zones

covered by Artlcle 2 of thls Regulation.

Intentlons of the natlonal authorities regardlng the use of other.

resources der1v1ng from Community structural funds.
The tlmetable for carrying 1t out.

Estlmatlon of the volume of publlc expendlture connected with

the programme's 1mp1ementat10n, including an annual breakdown

i of such expend;ture for each of the Operatlons env1saged.

‘ Des1gnat10n ‘of the bodies respons1b1e for executlon of the pro=

gramme and the varlous Operatlons.

Informatlon measures planned to make the potent1al benef1c1ar1es

and the profess1onal organ1zat1ons aware of the poss1b1l1t1es

. offered by the special programme, and of the-role ‘played by the

Community in this respect.
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Proposal for a
+ COUNCIL  REGULATION

instituting a specific Commun1ty Reg1onal Development
Measure contr1but1ng to overcoming constra1nts on the
development of new econom1c.act1v1t1es in certain
zones adversely affected by restructuring of the
shipbuilding industry 7 | '

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the'Treaty establishing the European Economic Community,

Having regard to Council Regulation (EEC) N© 724/75 of 18 March 1975 (M)

establishing a European Regional DeveLOpment Fund as amended by Council

‘Regulation (EEC) N° 214/79 of 6 February 1979 (2) and part1cuLarly its

Article 13(3),

Having regard to the proposal from the'Commission,

Having regard to the opinion of the-EurOpean Parliament (3),

~ Having regard to the opinion of the Economic and Social Committee (4),

Whereas-ArficLe 13 of Regu(ation NO 724/75 (hereinafter referred to as .
'the Fund Regulation'iprovides, independeﬁtly of the national allocations
of resources fixed by Article 2(3) a) of the amended Fund Regulation, for _
participation of the Fund in financing sbecific Community regional develop-

ment measures which are particularly l1nked with Community policies and

‘with measures adopted by the Commun1ty in order to take better account of

their reg1onaL dimension or to reduce their regional consequences;

_ Whereas the Member States concerned have previded the Commission with

information on reg1onaL probLems l1keLy to be the subject of a specific

4

Commun1ty measure,

(1) 0J N° L 73 of 21.3.75

(2) 0J N© L 35 of 9.2.79
(3) 0J N° C 85 of 8.4.80
(4) 0J NO C 83 of 2.4.80
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Whereas the Fund's resources are allocated hav1ng due regard to the relative'

, severity of regional 1mbalances w1th1n the Community,

whereas on 4 April 19?8 the Council adopted a Directive (4) on aid to N
,shipbu1ld1ng, in which it stated that shipbuilding production structures
should be adJusted to the new market conditions such that undertakings may
in due course be able to.follow general economic developments and to meet
competition on the world market without the support of 1ntervention by
publid authorities, S R o o o

Whereas on 19 September'1978.the Council adopted a Resolution (5) on the
'reorganisation of the shipbuilding 1ndustry, in which it requested the public
authorities at Local, national and Community level to lay particular stress
on the creation ofynew jobs in conjunction withfthose progre551vely lost in-
the'shipbuilding industry, to take account of these objectives in their |
regiOnal,policies and to make available adequate funds for this purpose;

_ Whereas a certain number of zones 1n the COmmunity which are highly dependent
on sh1pbu1ld1ng and associated activities and which have already suffered
considerable job losses as a result of the decline in the shipbuilding

 industry risk an aggravation of these adverse consequences; o

" Whereas certain of these zones in the United Kingdom are in regions which

-1already have high levels of unemployment-

‘Whereas it is necessary for‘the Community to reinforce by . means of a specific
Comnunity regional development measure ex1st1ng local, national and Community
.financ1al measures aimed at stimulating the creation ‘of new employment in
such zones in order to replace JOb losses and also to contribute to reduc1ng

A}

-regional 1mbalances,

L, Whereas other 1ntervent10ns by Community funds, capable of being usefully

combined should be made in these zones, -

Whereas the existence of an unfavourable physical and social environment due
to the dereliction of certain industrial and urban sites and inadequate '
/

~housing conditions for workers act as 1mped1ments on the attraction of new

employment prov1d1ng act1v1t1es to such zones,

€4 0J L 98/19 of 11.4.78 |
(5) 04 € 229/1 of 27.9.78, ref. paras. 4(1),4(2),4(3)and 6(2)

’



Whereas eacouragement of the development of snall and médium—ﬂized und er-—
taking (herelnafter referred to as 'SMU'), which already occupy an important
place in the economics of these zones, requires that they be helped to have

access 10 necessary services in management, organisation and financing;

Whereas the introduction of new technological products and-processes can
contribute to the creation and development of viableieconomic activities
in these zones, and that small and medium undertakings encounter diffi-
 'cu1ties'in underfaking innovation; ' ' \

Whereas the Community measure.mustibe implemented in the form of a special
. multiannual programme; . whereas it is for the Commission in adopting this
programme to ensure that the oberations planned thereunder comply with the

provisions of this Regulation;

Whereas the Commission must also verify that the special programme is
'propcrly carried out by examining the reports wh*ch the Member State con—

cerned will present to it for this purpose"

Whereas the special prbgramme must respond to certain of the objectives
encompassed by the Regional Development Programme prov1ded for under
Article 6 (3) of the Fund Regulatlon-

" Whereas the Council, the European Parliament and the Economic and Social
Committee must be informed regularly on the implementation of this

Regulation;



HAS ADOPTED THIS REGULATION :
Article 1

A specific Community regional development measure (hereinafter referred
to as "the specific measure"), in the sense of Article 13 of the Fund
Regulation, is hereby established, contributing to overcoming constraints
on the development of new economic activities in certain zones adversely

affected by restructuring of the shipbuilding indusfry.
Article 2

The specific measure shall be applicable to the following iones :

.In the United Kingdom : Strathclyde region, the counties of Cleveland, Tyme

‘and VWear,  Werseyside, and Belfast urban area.
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Artiocle 3

The specific measure shall be implemented in the form of a special programme
(hereinafter referred to as 'the special programme') to be presented to the .
Commission by the United Kingdom.

The aims of the special programme shall be to contribute to the devalopmont
of omployment—providing aotivitiea in the zones referred to in Artiole 2.
It shall, to this end, be directed at the improvoment of their physical and

social environment, this being necessary in order to encourage the setting

, up of such activities, and at the development of SMU and the encouragoment

_ of innovation.

2.

3.

The special programme must fall within the framework of the regional devé10p4

ment programmes mentioned in Artiocle 6 (3) and (4) of the Fund Regulaiion.

The special programme must contain appropriate information, as specified

' in the Annex to this Regulation, analysing the situation and needs related

4.

5e

6.

Te

to the aims stéted in paragfaph 1, the operations proposed, the implementation
plan, and, in general, all factors necessary to enable its consistency with

regional development objectives to be assessed.

The duration of the special programme shall be 5 years starting from the six—.
tioth day after the date on which this Regulation enters into force.

The special programme shall be épproved by the Commission after intervention
by the Fund Committee in accordance with the procedure laid down in Article 16
of the Regulation establishing an ERDF. ' 2 '

The Commission shall inform the Europcan Parliament of the amounts adopfed

for the zones whoen the opecial programme is approved,

Once it has been approved by the Commission, the special programme shall bYe
published for information in the Official Jou;nallof the European Communities.
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Article 4

. The Fund may participate, within the framework of the special programme,

in the following operations E

1.

2.

.

4.

Se

. A ‘ ,
Impfovement of run-down areas whose character is either industrial, or

industrial-and-urban to the extent that these two aspects cannot be dis=—
sociated, in@luding ¢ the cleaning-up and preparation of such areas;
conversion of disused industrial buildings and their surroundings, in-—
bluding'the modernization of premises for SMU, the creation of green areas

and minor works for’improvfng the appearance ofvlocalities, and exceptio-
nally, minor roads giving access to the locations of the new activities. .

Construction and modernization of housing to accommodate workers in order

to attract émployment-providing activities such as housing being rea-

| sonabiy near the projected sites of the new activities, provided that

the housing situation constricts the execution of the programme in
question. | !

Establlshment or promotion of consultancy flrms or other bodies for
management or organ1zat1on matters by means of direct or indirect aid.

Activities of such firms or bodies may include temporary assistance to

undertakings for implementing their recommendations.

1

Establlshment or development of comnon services for a number of

undertaklngs.

Promotion of innovation in industry and services : o ,

a) Collect1on of 1nformat1on relat1ng to product and technolog1cat
1nnovat1on and~1ts dissemination among undertak1ngs operat1ng in
the zones covered by the spec1f1c measure, which may 1nclude experi=-

tental work on such innovation,

b) Encouragement of the 1mplementat10n of product and technolog1cal
innovation in SMU._V ‘ ' '

Better access for SMU to risk capital.



Article 5

The‘special programme shall be the subject of joint financing between the
Member State and the Conmunity., The contributions from the Fund shall.be
prov1ded u1th1n the framework of the appropr1at1ons entered for th1s purpose
“in the general budget of the European Commun1t1es. The Commun1ty contr1but1on
shall be : , ' ' e : : '

- 0perat1ons relat1ng to 1mprovement and conversion under Article 4 M .

50 % of publ1c expendwture,

h -'Operations relating to construction and modernisation of housing under
Article & (2) : 50 % of public expendnture subJect to a l1m1t of 10,000 EUA '

- per unit of accommodat1on,

- 0perat1ons relat1ng to consultancy services under Art1cle 4 (3) : aid,

- covering part of the expend1ture of undertakings relating to servi '

i . provided by consultancy firms or‘bod1es. The aid shall last for three _

L years, and shall be degressive. Itushall'cover 70 X of expenditure in the
f1rst year and shall not exceed 55 ¥ of average annual expend1ture over the?

"three year per1od (1nd1rect aid); =

' = in respect of such operations,‘the Member State may replace this system by .

an equivalent system of aid tolconsultancy firms or bodies (direct aid) ;

-.Operations relating to common services under Article 4 (4) : aid rovering
part of the expend1ture of undertak1ngs relat1ng to the operation of these
‘serv1ces. The a1d shall last for three years and shall be degress1ve., It
shall tover 70 X of expenditure in the first year and shall not exceed 50 Z
of average annual expend1ture over the three year per1od' -

-.Operations relating to collection and dissemination of»information on jnno-
vation under Article'4 (5) a) : aid covering part of the Operating costs of
bodies engaged in such act1v1t1es, prov1ded that these activities are new
and concern specifically the zones covered by Article 2. The aid shall last
for three years and be degress1ve. ‘It shall cover 70 %X of the operating '

’ bf costs in the first year and shall not exceed 55 % of the average annual cost

over the three year per1od
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3.

S

- Operations implementing innovation under Aéticle 4 (5) b) + 70 % of the
costs of feasibility studies may concern all aspects, including the

B commorc1al aspects, of the implementation of innovation, and l1m1ted to
50,000 EUA per study. These studies must be undertaken by or on behalf

of undertakings s1tuated in the zones covered by Article 2;

- Operétidns reléting to risk capital under Article 4 (6) :\contnibution
| towards the operating costs of financial institutions providing‘risk
.capital for SMU. This contr1but1on sﬁall be 70 7 of the costs of riskgy

evaulation studies carr1ed out by or on behatf of the financial 1nst1tut1ons.

- These studies may also examine commercial aspects.

i

. The categories of beneficiaries of Fund assistance in respect of the operat-

ions provided for in the previous paragraph may be : public and local autho-
rities, other bodies, undertakings or individuals. The aids referred to in

the third and fifth indents of paragraph 1 and, where they directly benefit

"~ undertakings, those referred to in the seventh indent of paragraph 1 may

not have the effect of reduc1ng the share pa1d by undertak1ngs to less than

20 % of total expend1ture.

B X @ ' . : . i P
The amount of the Fund's assistance in favour of the special programma may

not exceed the amount fixed by the Comm1ss1on at the time when the programme

_is approved under Article 3 (5).

Budgetary commitments relating fo the implementation of the special programme

shall’be decided by annual tranche in'accordance‘with progress made.



Article 6

' 1 " The amount of the Fund contr1bution in respect of the measures tncluded in

| the special programme shall be paid to the Member State concerned (or in .
accordance with the instructions the lat;ar communicates to this end to the

Commiss1on) according to the following rules ¢ , ' }

:(
]
a) Expend1ture incurred from the date of: entry into force of th1s Regulat1on

. shall be eligibte. o T e L

b) When there 1s 2 financial contrfbutioh by the Member State, payments, other
than advance payments referred to in boint ¢), shall be made as far as
possible in parallel with the payment. of the Member State's contribution.
»In any other gase, payments shall be pade when the Member State certifies
that the payment is due and may be pajd by,the Community. .

- Each request for paymentfshall be accbmpanied by a atatement“from the
Member State certifying the operetfon and the existence of detailed lup-

porting documents, and shall contain the follouing 1nformation :
h B

‘= the nature of the operationS'covered byithe'payment claim;4ﬂv

' ' s : ) ' : X
= particulars of the amount and nature of expenditure paid in respect
o .
of the different operations during the period covered by the claim;

- conf1rmat1on that the operations described in the payment cla1m have
been begun in accordance with the spec1al programme. T

"ic) On production by the Member State concerned of ur1tten ev1den2e that the
' special programme has already occasioned expenditure under an annual V
tranche, the fund may, at the State's request, make an advance of 30 X of
the appropriationa committed. . When the amount of this advance has been
exhausted and when the Member State has forwarded to the Commission the
‘certificate referred to in subparagraph b), further successive advance
payments mayvbe'made, each of 30 % of the appropriations committed for_
-each annual tranche. R o ' |
\
2. At the end of each year, the Member State concerned shall present to the
- Commission a report on the progress made:in carrying out the special programme

by reference to the information required:in the Annex to this Regulation.
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These reports §hduld enable the COmmissibn to satisfy itself that the‘special

programme is being executed, to observe its effécts and to establish that

the different opérations are being carriéd out in a coherent.manger. They
. shall be forﬁardéd to the Regional Policr Committee.

On the basis of these reporté and the relevant decisions, the Commission shall

. report under the.COnditibns laid down in‘Article 21 of the Fund Regulation.

Whore major amendments are mnde to a spooial programno during 1mplnmontntion,

itha procadurn provided for in Ariinla 3 ()) would apply.

When each special programme has been 1mptemented, a report shall be presented
- by the Comm1ss1on to the Regional Pol1cy Comm1ttee.

»e

3. The provisions of'Article 9,'paragraphs 1 to S of the fund Regulation shall
apply, as requ1red, to the spec1f1c measure provided for in Art1cle 1 of
r
this Regulat1on. ' ’
Article 7 -

This Regulation shatl enter into force on the day following its publicat1on in
the Official Journol of the European Communities. '

The adopt1on of th1s Regulat1on shall not prejudice the re-exam1nat1on of the
Fund Regulation provided for in Article 22 of that Regulat1on which is to take

place before 1 January 1981, on a proposal from the Commission.

~ This Regulatwon shall be binding in its entirety and directly applicable 1n
“all Member States. ‘

. bone at Brussels,

For the Council



ANNEX

t ' '
The special programme shall include the following information in respect
of .. the zones covered under Article 2 of this Regulation g

1, 1In respeot of industrial and urban sites and industrial bﬁildingslt

a) = An annlysis of the ut@tq of doreliotion of sites and tho prioritics
for reclamatioﬁ, and an analysis of the state of disused industrial
- premisges. R |
- Particulars of existing actions for resdlviﬁg the problem of

dereliction and of the average annual public expenditure involved.

b) In relation to the operations envimaged?under Article 4 of this
Regulation ¢ a description and exact location of programmes £
reclamation of derelict sites and conversion of industrial premiées;

and, where relevant, details of essential minor road links.

2. In respect of houéing for workers |

‘u) = An analynin of the exinting housing supply, covering age and

| standards of hounes, and of the pfeaont and prospoctive domand
for houses for workers in the light of.the likely deveIOpmént of ,
new activities. This analysis should show that the housing situation
‘constricta the execution of the programme in question and in parw
ticular the achievement of the productive investments.which the

programme is intended to promote.»

: - A statement of existing public measures in this field, with an
\\\ indication of the resultant average annual publio expenditure

v

involved.

b) In relation to the operations onviseged under Article 4 of this -

| ‘Regulation g a doscription and location of housing development pro=
grammes, with an indication of the types of housing to be provided
and of the number of people to be housed each year.



3. In respect of SMU :

a) = A description of the present situation of SMIs in the different sectors
snd an evaluation of their poesibilities for future development,
Analysis of their situation and needs, particularly as concerns manage-

7 ment and organisation. .
. = Details of existing aid systems for SMJ, and the type of services

existing, with a statement of average annual public expenditure in-

volved by category of aids and services.

b) In relation to the operations enviéaged under Arficle 4 of this Regulafion :
a description of the different types of management and organisation services
to be provided to SMU, Particulars of the bodies responsible for the
provision of such services and for activating the devétopment of SMEs.

4, In respect of {innovation :

a) An analysis of the needs of undertakings and the existing means at their
disposal to gain access to infermation on innovation and its implementation,

together with a statement of relevant public expenditure.

b) In relation to the operations envisaged under Article 4 of this Regulation :
a description of the measures planned fdr the collection and dissemination
of innovation information, and also for the development of innovation in

SMU.

5. In respect.of risk capital :

8) ~ Details of organiéations providingirisk capital for SMJ and the
’ conditions applicable to the provis%on of such capital.
- Particulars of existing schemes for the encouragement of financial
institutions to provide risk capital for SMUs, and a statement of

present public expenditure under each such scheme.

- b) In relation to the operations envisaged under Article 4 of this Regulation ;
details of measures planned to facilitate the access of SMU to risk capital,
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In reopeof of the totality of the epecial programme )

a) A description, as far as poesible with figures, of the objeetivee covered

by the special programme, particularly regarding employment,

b) A doeoription of existing and proapective public measures proposed to
"be carried out side by side with the special programme in order to im— :

prove tho employmont nituation in the zones ocovered by Article 2 of
this Regu]ation and, in partioular, measures related to
- aids for productive investment . .

Ty

= investment in infrastructure '

-~ measures related to worker and professional training and retraining

and, as appropriate, those which are particularly aimed at the em-
ployment of young people, and for the benefit of former workere in
the - sh1pbu1Ld1nq 1ndustry.

Thie description muet be aeoompanied by a statement giving'gfgtioulare
of the national authorities! intentions as regards the use oﬂ/reuouroes

emaneting from Community struotural funds., ' O

¢)-An indication of the amounts of publio expenditure in conneotion with

the measures envisaged in subparagraph b above.

d) The timetable for carrying it out.

-'e) Estimation of the volume of publio expenditure commected with the pro—

gramme's implementation, including an anmal breakdown of such expendi—

ture for each of the operations envisaged.

f) Designation of . the bodies reeponaible for exeoution of the programme,

end of difforont 0porationn.

g) Information measures planned to make potential beneficiaries and profes- N

sional organisations aware of the possibilities offered by the programme,
and of the role played by the Communiiy in this respect, ‘



Proposal for a
COUNCIL REGULATION

instituting a specific Community Regional Development Measure,
contributing to overcoming constraints on the development of
new economic act1v1t1es in certain zones adversely affected by

restructuring of the steel industry

THE COUNCIL OF THE EUROPEAN COMMUNITIES‘
Having regard to the Treaty establishing the European Economic Community,

Having regerd to Council Regulation (EEC) N© ?24/75 of 18 March 1975 (1)
establishing a European Regional DeveLOpment Fund as amended by Council
Regulation (EEC) N° 214/79 of 6 February 1979 (2) and particularly its '
‘ Art1cle 13¢3), .

Hav1ng regard to the proposal from the Comm1ss1on,

"Having regard to the opinion‘of the European Parliament (3),
ﬁeVing‘regaré to the opinion of the Economic and Social Committee 4%,
Whereas Article 13 of Regulation N® 724/75 (hereinafter referred to as

. "the Fund Regulation') provides, independently of the national allocations
of resources fixed by Article 2(3) a) of the Fund Regulation, for parti-
cipation of the Fund in financing spec1f1c Comnun1ty regional development
measures which are part1cularly linked with Community pol1c1es and with

measures adopted by the Community in order to take better account of their

regional dimension or to reduce their regional consequences;

Whereas the Member States concerned have previded the Commission with
information on reg1onal problems L1keLy to be the subject of a spec1f1c

Commun1ty measure,

(1) 0J N° L 73/1 of 21.3.75

(2) 04 N° L 35/1 of 9.2.79 ‘ S
(3) 04 N° C 85 of 8.4.80

€4) 0J NO C 83 of 2.4.80



-,

Whereas the Fund's resources are allocated having due regard to the

~relative severity of regional ihbalanees within the Communify}‘

'e_Whereas the Commission has in the context of ECSC Treaty Article 46

'brescribed generat policy objectiVes in respect of the steel industry;

" ‘Whereas the Council decided on.18 and 19 December 1978 that mastery of

the social, regional, economic and financial consequences of ratjonalising
.theviron‘and steel industry'requires within‘the Community framework a
'special appropriate concerted action both by Community and Member States
"»ihcluding the creation of alternative employment in the steelfproducing

areas affected by restructuring measures;

Whereas a certain number of zones in the Community, which are highly
dependent on'steelband which have already suffered considerable job
losses as a result of the decline in the steel industry, risk an

aggrayation'of these adverse consequences;

Whereas certain of these zones in Belgium, Italy -and the United

Kingdom are in regiens which already have high levels of unemployment;

Whereas it is necessary for the Community to reinforce by means of a
specific Community reg1onal deveLOpment measure existing local, natijonal
- and Community f1nanc1al measures aimed at stimulating the creation of
 'new employment in such zones in order to replace job Losses and also to

contribute to reduc1ng reg1onaL 1mbalances, - . .

Whereas ofher inferventions by Community funds, capable of being usefully

| combined, should be made in these zones;

Whereas the existence of an unfavourable physical and social environment
due to the dereliction of certain industrial and urban sites and
“inadequate housing conditions for workers act as impediments on the

attraction of new employment-providing activities to such zones;



3)

Whereas encouragement of the development of small and medium-sized under-
takings which already occupy an important place in the economies of these
zones, requires that they be helped to have access to necessary services

in management, organ1sat1on and f1nanc1ng, : o

/

Whereas the introduction of new technological products‘and processes can'

contribute to the creation‘and development of viable economic activities

in these zones, and that small and meidum undertak1ngs (here1nafter referred

to as "SMU") encounter difficulties in undertak1ng 1nnovat1on,

Whereas the Community measure must be imptemented in the form of special

“multiannual programmes; whereas it is for the Commission in adopting these

programmes to ensure that the operations planned thereunder comply w1th the
prov1s1ons of this Regulat1on,

Whereas the Commission must ver{fy that the spec{al programmes are properly
carried out by examining the annual reports which the Member States concerned
will present to it for th1s purpose, )

Whereas the spec1al programmes must respond to certain of the obJect1ves
encompassed by the Reg1onal Development Programme prov1ded for under Art1cle 6-
(3) of the Fund Regulat1on, '

~ Whereas the Council, the European Parliament and the Economic and Social

Committee must be informed regularly on the implementation of this Regulation;

PO



HAS ADOPTED THIS REGULATION : -

- Article 1

A specific Community regional development measure (hereinafter referred
to as "the spécific measufe"), in the sense of Article 13 of the Fund

_ Regulation, 1s hereby established, contributing to overcoming cohstraints
- on the development of new economic activities in certain zones adversely

affected by restructuring of the steel industry.
Article 2
~ The specific measure shall be applicable to the following zones :

Belgium : Provinces of Luxembourg; Liége and Hainaut with the ekception

‘of the 'arrondissements' of Ath and Tournai.

"Italy : Province of Napoli. -
~taly

United Kingdom : Strathclyde region, the counties of Cleveland, Clwyd,

South Glamorgén, West Glamorgan, Gwent, and the employment'
" office area of Corby. '



-1,

2.

3.

-5 -
Article 3

The specific_measure shall be implemented in the form of a special programme
(hereinafter referred to as 'the special programme') to be presented to the

Cormission by each Member State concerned.

The aims of the special programme shall be to contribute to the development
of employment-providing activities in the zones referred to in Article 2.
It shall, to this end, be directed at the improvement of their physical and

social environment, this belng necessary in order to encourage the setting

up of such act1v1t1es, and at the development of SMU and the encouragement

of innovation.

The special programme must fall within the framework of the fegional develop—
ment programmes mentioned in Article 6 (3) and (4) of the Fund Regulation. .

The special prograinme must conta.in appropriate informatioh, as spec'ified

in the Annex to this Regulat1on, analysing the situation and needs related

Py

| to the aims stated in paragraph 1, the operations proposed the 1mp1enen‘at10n

4.

-5.A

6.

Te

plan, and, in general, all factors which allow appreciation of its coherence -

with regional development objectives.

The duration of the special programme shall be 5 years starting from the six=-
tieth day after the date on which this Regulation enters into force.'

The special programme shall be approved by the Commission after intervention
by the Fund Commlttee in accordance with the procedure laid down in Article 16
of the Regulatlon establlshlng an ERDF., ’

The Commission.shall inform the FEuropean Parliament of the amounts adopted
for the zones when the special programme is approved. '
Once it has been approved.by the Commission, the special progfamme shall be

published for information in the Official Journal of the European Commnities.
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Article 4

The Fund may participate, within the framework of the special programme,

in the following operations 3

1, Improvement of run—-down areas whose character is either industrial, or
industrial-and-urban ?o the extent that these two aspects cannot be dis-
sociated, including t the cleaning-up and preparation of such areas;
conversion of disused industrial buildings and their surroundings, in-
cluding the modernization of premises for SMU, the creation of green areas

and minor works for improving the appearance of locatitieé, and exceptio—-
nally, minor roads giving access 1o the locations of the new activities.

2. Construction and modernization of housing to accohmodate workers in order
to attract employment-providing activities such as housing béing rea-—
sonably near the projected sites of the new activities, provided that
the housing situation consiricts the execution of the programme in
question. | '

3. Establishment or promotion of consultancy'firms or other bodies for
management or organization matters by means of direct or indirect aid.

Activities of such firms or bodies may include temporary assistance to
undertakings for implementing their recommendations.

4. Establishment or development of common services for a number of

undertakings.

5. Promotion of innovation in industry and services :

a) Collection of information relating to product and technological
innovation and its dissemination among undertakings operating in
the zones covered by the specific measure, which may include experi-

’

mental work on such innovation.

b) Encouragement of the implementation of proddct and technological
innovation in SMU. '

‘6. Better access for SMU to risk capital.



Article 5

The special programme shall be the subject of joint financing between the

- Member State and the Community.. The contributions from the Fund shall be

provided within the framework of the appropriations entered for this purpose

in the general budget of the European Communities. The Community'contribution
shall be : |

- Operations relating to improvement and conversion under Article 4 ¢1) :

50 % of public expenditure;

- Operations relating to construction and modernisation of housing under
Article & (2) : 50 % of public expenditure subject to a limit of 10,000 EUA

per unit of accommodation,

)

- Operations relating to consultancy services under Article 4 (3) : aid

. covering part of the expenditure of undertakings relating to services B
provided by consultancy firms or bodies. The aid shall last»for three s

~years and shall be degressive. 'It shall cover 70 % of expenditure in the
first year and shall not exceed 55 % of average annual expenditure over the
‘three year period (1nd1rect aid); v '

.= 1in respect of such operations, the Member State may replace this system by

an equivalent system of aid to consultancy firms or bodies (direct aid) H

]
!

.= Operations relating to common services under Article &4 (4) : aid covering

part of the expenditure-of undertakings relating to the operation of these
services. The aid shall last for three years and shall be degressive. It
shall cover 70 % of expenditure in the first year and shall not exceed 50 %

of average annual expenditure over the three year period;

- Operations relating to collection and dissemination of information on inno-
vation under Article & (5) a) : aid covering part.of the operating costs of
_bodies engaged in sucn'activities, provided that these activities are new '

and concern specifically the zones covered by Article 2. /The aid shall last

for three years and be degressive. It shall cover 70 % of the operating

.’ costs in the first year and shall not exceed 55 % of the average annual cost

over the three year period;



,

-nOperations imp(ementing innovation under Article 4 (5) b) : 70 % of the
costs of_feasibility'sfudies may concern all aspects, including the
commercial aspects, of the imnlementation of innovation, and Limited to‘
50,000 EUA per‘study. These studies must be undertaken by or on behalf

of undertakings'situafed in the zones covered by Article 2;

- 0perat1ons relating to risk capital under Art1cle 4 (6) : contribution
towards the operat1ng costs of financial institutions providing risk
capital for SMU. This contribution shall be.70 % of the costs of risk
evaulation studies carried out by or on behalf of the financial insfitutionsu

These studies may also examine commercial aspects.

The categories of beneficiaries of Fund aésistance in respect of tha operat—
ions provided for in the prev1ous paragraph may be ¢ public and local autho-‘
r1t1es, other bod1es, undertak1ngs or individuals. The aids referred to in
the third and fifth indents of paragraph 1 and,\where they directly benefit
undértakings, those referred to in the seventh indent of paragraph 1 may

not have the effect of reducing the share paid by undertakings to less than

- 20 % of total expenditure.v

"The amount of the Fund's assistance in favour of the special programma may

not exceed the amount fixed by the Comm1ss1on at the time when the programme

is approved under Art1cLe 3 (5).’

Budgetary commitments reLat1ng to the implementation of the spec1al programme

shall be dec1ded by annual tranche in accordance with progress nade.
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Article 6

1. The amount of thk Fund contribution 1anpspect of the measures fncluded in
. the special progfamme shall be paid to the Member State concerned (or in
accordance with the instructions the latter communicates to this end to the

Comm1ssion) accord1ng to the following rules

a)

b)

Expenditure incurred from the date of entry into force ot th*s Regulation
shall be eligjble. o e S

1

When there is a financ1al contr1but1dh by the Member State, payments, other

‘than advance payments referred to in boint ¢), shall be made'as far as

poss1ble in parallel with the paymenttof the Member State's contribution.
In any other gase, payments shall be pade when the Member State certifies
that the payment is due and may be psid by the Community.

L]

o Each request for payment shall be eccompanicd by s statement "from the

¢)

2. At the end ot each year, the Member State concerned shall present to the N

Member State certifying the operation:and the existence of deteiled sup=

porting documents, and shall contain the following 1nformat1on .
_ ki o

= the nature of the operations covered by the payment claim

- part1culars of the amount and nature of expenditure paid 1n respect
of the d1fferent operations during the period covered by the claim;

« confirmation that the operations described in the payment cla1m have

been begun in accordance with the spec1al programme.

! A
on production by the Member State concerned of written ev1dence that the
special programme has already occasioned expenditure under an annuat
tranche, the Fund may, at the State's requost, make an sdvance of 30 X of
the appropriations committed. When the amount of this advance has been
exhausted and when the Member State has forwarded to the Commission the
certificate referred to in subparagraph b), further successive advance
payments may be made, each ofy30 X ofithe appropriations committed for

’

each annual tranche. s -

\ .

Commission a report on the progress made in carrying out the special programme
- by reference to the information required in the Annex to this Regulation.

1
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These reports should enable the Commission to satisfy ftself that the special
programme is being executed, to observe {ts effects and to establish that

the different operations are being carrfed out in & coherent manoer.' They
shall be forwarded to the Regional Policy Committee.

On the basis of these reports and the relevant decisions, the Commission shall
report under the couditions laid down in Article 21 of the Fund Regulation.

Where major amendments are made to a special programme during implementation,

the procedure provided for in Article 3 (5) would apply.

When each speciel programme has been 1mplemented, a report shalt be presented

by the Commission to the Regional Policy Committee.
The provisions of Article 9, paragraphs 1 to 5 of the Fund Regulatfon shalt .

apply, as required, to the specific measure provided for in Article 1 of
this Regulation. ’

A Article 7

This Regulation shall enter info fdrce on the day following its publication in
the Official Journal of the European Communities. . \

The adoption of this Regulation shall not prejudice the re-examination of the
Fund Regulation provided for in Article 22 of that Regulation which is to take

place before 1 January 1981, on & proposal from the Commission.

This Regulation shell be binding in 1ts entirety and directty appliceble in
all Member States.

Done at Brussels,

For the Council
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ANNEX

The special programme shall include the following information in respect

of

1.

2.

the zones covered under Article 2 of this Regulation :

In respect of industrial and urban sites and industrial buildings ¢

a) ~ An analysis of the state of dereliction of sites and the priorities
for reclamation, and an analysis of the state of disused industrial
premises. | g

- Particulars of existing actions for'resolving the problem of

dereliction and of the average annual public expenditure involved.

‘b) In relation to the operations envisaged under Article 4 of this

Regulation : a description and exact location of programmes for
reclamation of derelict sites and conversion of industrial premises;

and, where relevant, details of essential minor road links.

In respect of housing for workers

a) ~ An analysis of the existing hou31ng supply, covering age and
standards of houses, and of the present and prospective demand
for houses for workers in the 11ght of the likely development of
new activities. This analysis should show that the housing situation
constricts the execution of’the programme in question and in par-
ticular the achievement of the productive investments which the

programme is intended to promote.

- A statement of existing public measures in this field, with an
indication of the resultant average annual public expenditure

involved.

b)_In relation to the operations envisaged under Article 4 of this
Regulation ¢ a description and location of housing development pro-
grammes, with an indication of the types of housing to be provided

and of the number of people to be housed each year.



G SMU. ’

In respect of risk'capitalr:

-12 -

" In respect of SMU :

“a) - A description of the present situation of SMys in the different sectors

and an evaluation of their possibilities for future development.
Analysis of their situation and needs, particularly as concerns manage-
ment and organisation. | ‘ '

Co- Details of existing aid syetems for SMJ, and the type of services

ex1st1ng, with a statement of average annual public expendlture in-

volved by category of aids and services.

b) In relation to the operations enviséged under Article 4 of this Regulation :

a description of the different types of management and organisation services
to be provided to SMU. Particulars of the bodies responsible for the: :

provision of such services and for activating the development of SMEs.

In respect of innovation :

a) An analysis of the needs of undertakings and the existing means at their

disposal to gain access to information on innovation and its implementation,

together with a statement of relevant pubLic eXpenditure.»

 b) In relat1on to the operat1ons env1saged under Article & of this Regulat1on :

a description of the measures planned for the collect1on and dissemination

" of innovation information, and also for the development of innovation in

-

a - Details of organisations providing risk capital .for SMJ and the
conditions applicable ﬁo the provisioh'of such capital.
- Partigulars‘of existing schemes for the encouragemeﬁt'of finenc{al
institufions to brovide risk capital for SMUs, and a statement of

present public expenditure under each such scheme.

b) In relation to the operations envisaged under Artiete 4 of this'Regulation :

' deteils of measures planned to fac{Litate the access of SMU to risk capital.
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In respect of the totality of the special programme ¢

a)

b

A description, as far as possible with figures, of the objectives covered

by the special programme, particularly regarding employment.

A deséription qf existing ahd prospective public measures proposed to

be carried out side by gide with the special programme in order to im-

prove thg employment situation in the zones covered by Article 2 of

this Regulation and, in pérticular, measures related to 3.
- aids for productive investment |

~ investment in infrastructure

- measures related to worker and professional training and retraining

c)

d)

e)

)

g)

and, as appropriate, those which are particularly aimed at the em= _
ployment of ybung people, and for the benefit of former workers in
the steel industries. '

This descr1pt10n must be accompanled by a statement giving pggt%culars )
of the national authorities! intentions as regards the use oﬂ/resources

emanat1ng from Communlty structural funds.

An 1ndlcat10n of the amounts of publlc expenditure in connectlon w1th

the measures enV1saged in subparagraph o) above,

The timetable for carrying it out.
Estimation of the volume of public éxpenditure connected with the proe
gramme's implementation, including an annual breakdown of such expendi-

turé qu each of the operations envisaged.

- . . : ’ s
. . .

Designation of.the bodies responsible for exécution of the programme!

and of different operations. .

Information measures plannéd to make potential beneficiaries and profes—
sional organisations aware of the possibilities offered by the programme,

and of the role played by the Community in this respecte



Proposal for a
COUNCIL REQULATION

instituting a specifio Community Regional Development
Measure contributing to improving security of energy -
supply in certain Community regions by way of improved
use of new techniques for hydro-electrical power and

alternative energy sources -

THE COUNCIL OF ﬁBE EUROPEAN COMMUNITIES ° -
Having regard to the Treaty establishing the Eufopean Conmunity;

Having regard to Council Regulation (EEC) o 724/75 of 18 March 1975 (1)
establishing a European Regional Development Fund as amended by Council
Regulation (EEC) No 214/79 of 6 February 1979 (2) and particularly its

- Artiele 13 (3), . :

Having regard to the proposalifrom the Commission,

Having regﬁrd to the opinion of the European Parliament (3),

Having regard to the opﬁnion of the Economic and Social Committee

Whereas Article 13 of Regulation No 724/75 (hereinaf%er referred'to as
"the Fund Regulation") provided,‘independently of the national allocations
of resources fixed by Article 2 (3) a) of the Fund Regulation, for parti-
cipation of the Fund in financing specific Coﬁmunity‘regional development
measures which are particularly linked with Comnunity‘policies and with

' measures adopted by the Community in order to take better account of

their regional dimension or to reduce their regional consequences;

o1

Whereas the Member State concerned has provided the Commission with infor-

mation on regional problems likely to be the subject of a specific measures

Sssepra——

(1) OYFo L 73 of 21.3.75
(2) 0T Fo L 35 of 9.2.79

(3) 04 No C 85 of 8.4.80 -
(4) 0J No C 83 of 2.4.80
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Whereas the Fund's resources are allocated having due regard to the

relative severity of regional imbalances within the Community;

Whereas the Council in its Resolution of 17 September 1974 on a new
Community energy pol1cy 4 expressed its resolve to improve the security

‘of energy supply;

Whereas the European Council, meeting at Strasbourgon 21 and 22 .July 1979,
expressed its resolve to cont1nue and 1ntens1fy efforts to Llimit the
consumption of petroleum, and, via economies in energy, the development

of ]nd1genous resources and the progressive use of alternative energy sources,
to Limit, during the oeriod 1980-1985, Community imports to an annual o

- level equal to or below that of 1978;

Whereas Limitation of petroleum imports is likely to affect particularly
‘ those Community Member States who have a substantial energy deficit and

a ‘heavy dependence on petroleum imports;

Whereas Italy is one of these Member States and that furthermore the
installed electrical power reserves are part1cularly weak there, and that
therefore the risks of power cutsduring peak consumpt1on periods are very

great;

Whereas fhe development of the Mezzogiorno, and particularly of its
" mountain areas'requires the installaticn of new activities

with conaeouent increased electricity consumption, and that power losses due
- to long- d1stance transm1ss1on of electr1c1ty produced in the North are h1gh
and that therefore there is need to encourage ithe 1nstallat1on of new local
production capacity; ' ' '
Whereas it is neceseary"for the Community to supplement national measures
to 1mprove natural supplies of energy in these areas by way of a spec1f1c

~Community regional deveLopment measure; ’

Whereas' measures have already been taken in the field of the common agricultral
policy, and other assistance from Community Funds, capable of being usefully

combined, must be carried out in these regions;

(4) 0F Fo C 153 of 9.7.1975



. Whereas adoption by bublic authorities of improved téchnology (mini-turbines)
allowing exploitation of the hitherto under-utilised natural hydro-electric
resources of these regions, and the utilisation of alternative energy sources |
is like@y to contribute to realising these aims, whilst improving the |

vrelatively weak electricity distribution network;

Whereas private users with moderate requirements could have an interest in
exploitihg local sources of hydro-electric and alterhative energy themseives,
.in view of their own consumption needs, and that for this purpose an active
information campaign must be undertaken, and thatvsuch users ought to be
encouraged to set up the necessary installations; -
: . . ’ f . \
Whereas the maintenance of these mini-turbines may provide a ngmbgr of_

| additionaL‘jobs for the local population;

Whereas the Community measure must be implemented in the form of a special
multi-annual programme; whereas it is for the Commission, in adopting this
programme to ensure that the operations planned thereunder comply with the

provisions of this regulationj

Whereas the Commission must also verify = that the special programme is
properly carried out'by ekamining the annual reports which the Member State

concerned will present to it for this purpose;

. Whereas the special programme must respond to certain of the objectives
.encompassed by the Rggionat Development Programme provided for under
Article 6(3) of the fund regulation;: v

Whereas, the Council, the European Parlament and the Economic and Social

Committee must be informed regularly on the implementation of this regulation.



HAS ADOPTED THIS REGULATION:

Article 1

" A special Community regional development measure (hereinafter referred to

as "the specific measure") in the sense of Article 13 of the fund regulation
is hereby establishéd contributing to improving security of energy supply in
certain Community regions by way of improved use of new technologies for

. hydro-electrical power and of alternative energy sources.

Article 2

The specific measure shall apbty to the mountain areas of the regions of the
Mezzogiorﬁo within the meaning of Article 3(3) of Council Directive (EEC)

© 757268 of 28 April 1975 (1) and as defined by Council Directive (EEC) 75/273
of 28 April 1975 (1). '

(1) 0J No L 128, 19.5.1975



Article 3

oM. The specific measure shalL be 1mplemented in the form of a spec1al pro-
. gramme (here1nafter referred to as "the spec1aL programme") to be
presented to the Commission by Italy.
(The aimof the spec1at programme shall be to hetp improve the develop-A.
" ment conditions of the areas referred to in Art1cle 2 by strengthen1ng
© the security of their energy suppL1es. To this end 1t shall have as 1ts_
obJect1ve a better use of hydro-electric resources by making possible,
by the adoption of new techn1ques, the re-utilization of abandoned or
~obsolete works Located on water courses w1th a low streamflow, and a
better use aLso of aLternat1ve energy sources, It shaLL also be aimed
| at encourag1ng pr1vate users themselves to exploit hydro- eLectr1c and
alternative energy sources, by carrying out an 1nformat1on campaign and
by a1d1ng feasibility studies. F1naLLy it shall be aimed at providing

additional jobs Linkedlto the upkeep of these installations.

' P . . \

2. The sbecial programme must faLvaithin the framework of tne regional
development programmes mentioned in Article 6(3) and (4) of the fund

-regulation..

3. The special programmo must contain appropriato 1nfoma.tion, as speeified
in the Annex to this Regulation, ana.lyeing the situation and needs remted
to the aims stated in paragraph 1, the operations proposed, the implemen‘ation
plan, and, in genera.l, all factors which allow appreciation of its cohercnce

with rerional development objactives,

!
<4 . . B [

4. The duration of the spscial programme shall be 5 yea.re starting from the six- »
tieth day after the date on which this Regulation enters into force,

5« The special prog'ra.zme shall be approved by the Commission after intervention | ’

‘ by the Fund Committee in accordance with the procedure laid down in Article 16
of the Fund Regulation. » ’ ' ‘ v

@
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7.

The Commission shall inform the European Parliament of the amounts adopted
for the zones when the special programme is approved, '

Once it has been approved by the Comiuion, fhe special programme shall be
published for information in the Official Journal of the European Commnities.



\ . ' - Article 4

The fund may- part1c1pate, w1th1n the framework of the spec1al programme, in

the foLLow1ng operat1ons-’

1.

Installing mini-turbines (standardized electrical generators using low-

‘head falls) 1ncLud1ng preparation of existing sites and the related hydro-

electric 1nstallat1ons, and also w1nd-powered generators and equ1pment

ut1l1z1ng solar energy or enabling recovery of energy contained in

'»b1omass, part1cularly refuse, insofar as such 1nstaLlat1ons have been
: technicaLLy perfected and do not qualify under Councit Regulation (EEC)
B No 1302/78 of 12 June 1978 (1) or Counc1l Regulat1on (EEC) No ?27/79 of

9 Apr1l 1979 2).

_ Dissemination of information, inc(udﬁng demonstrations, on the prospects.
offered by mini-turbines and alternat1ve sources of energy.: Feasibility
“stud1es for potent1al pr1vate users wishing to proceed themselves w1th

B 1nsta11atxns related to such energy sources.-

L

..Organ1sat1on of basic techn1cal 1nstruct1on to ensure add1t1onaL locaL

: JObS Linked to -the ma1ntenance of m1n1 turb1nes.

YD)

@) .

0J No L 158 of 16.6.1978
0J No L 93 of 12.4.1979



Article 5. R

The special programme shall be the subjectvof joint financing between

"the’Member State and the Community. The contributions from the fund

.-shall be provfded within the framework of the apprppriation entered

for th1s purpose in the general budget of the Eur0pean Commun1t1es.'

The Commun1ty part1c1pat10n shall be'

i

.- operations for the installation of mini-turbines, or other equipment,

and studies for adaptingvmaterials‘to local conditions, under
Article 4C1): 50% of expenditure, in cases where investments are
made by public authorities; 1n other cases, 307% of the investment cost,

this aid betng supplementary to the ex1st1ng aid system.

- operations for dissemipation of information and demonstrations under
Article 4(2): . 70% of the operating costs of bodies-charged with this
. task. - | ‘

::- operations for feasibiLity’studies under Article 4(2): 70% of the

~costs of these studies.

- = operations for technical instruction under Article 4(3): 70% of

“public expenditure.

The categor1es of benef1c1ar1es of fund ass1stance in respect of

. operations provided for in the prev1ous paragraph may be: public and

local author1t1es, other bodies,undertakings or individuals. Where the

a1ds referred to in the third indent of paragraph 1 d1rectLy benefit

fl undertak1ngs, they may not have the effect of reducing the share paid by

such undertak1ngs to less than 20% of total expenditure.

PN

’

The amount bf the FQndfs,asSistance in favour of the special

-

programme may not. exceed the amount fixed by the Commission at the

. time when this programme is approVed under Article 3(5).

-

.Budgetary commitments reLat1ve to the 1mplementat1on of the special

programme shaLL be dec1ded by annuaL tranche in accordance with

progress made.
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Article o

The amount of the Fund contribution in respect of the measures included in
the special programme shall be paid to the Member State concerned (or in
accordance with the instructions the latter communicates to this end to the

Commission) according to the following rules :

a) Expenditure 1ncurred from the date of entry into force of this Regulation
shall be eligible.

~ b) When there ia,a financial contribution by the Member State, Payments, other‘

.

)

than advance payments referred to in point ¢), shall be made as far as

possible in parallel with the payment'of the Member State's contribution.

In any other gase, payments shall be made when the Member State certifies
 that the payment is due and may be paid by the Community. '

. Each request for payment shall be accompanied by a statement from the

Member State certifying the operation and the existence of detailed sup=

.porting documents, and shall contain the follouing 1nformation -

. = the nature of the operations covered by the payment claim;

= particulars of the amount'and nature of expenditure paid in respect
of the different operations during the period covered by the claim;

= confirmation that the operationa described 1n the payment claim’have
been begun in accordance with the special programme. '

¢) On production by the Member State concerned of written evidence that the
special programme has already occasioned expenditure under an annual
tranche, the Fund may, at the State's request, make an advance of 30 ¥ of
the'appropriations committed. When the amount of this advance has been
exhausted and when the Member State has forwarded to the Commission the

" certificate referred to in subparagraph b), further successive advance
payments may be made, each of 30 X% of the appropriations committed for

each ‘annual tranche.

At the end of each year, the Member State concerned shell present to the
Commission a8 report on the progress made in carrying out the special programme
by reference to the information required in the Annex to this Regulation.

.-



These reports should enable the Comwission to satisty jtself that the special
| programme is being executed, to observe its effects and to establish that

the different operations are being carriéd out in a coherent manner. They

shall be forwarded to the’Regional Policy Committee. : |

On the basis of these reports and the relevant decisions, the Commission shall
report under the oonditions laid down in Artiola 21 of the Fund Regulation.

~ Where major amendments are made to a special programme during 1mplementation,
the prooedura provided for in Artiocle 3 (5) would apply.

When each special programme has been implemented, a report shall be presented ,
" by the COmmission to the Regional Policy Committee.

3. The prov151ons of Article 9, paragraphs 1 ta S of the Fund Regulation shall
“apply, as required, to the specific measure provided for in Article 1 of

“w

this Regulation.

Article 7

Thia Regulation shall enter into iorce on the dar follouing ita publication in
the Official Journal of the European Communities.

The adoption of this Regulation shall not prejudice the re-examination of the
. Fund Regulation provided for in Article 22 of that Regulation which is to take

place before 1 January 1981, on a.proposal from the Commission,

This Regulation shall be binding in its entirety and directly applicable in
all Member States. '

oone ot Bruaaela,(

For the Council
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ANNEX

The special programme shall include the following 1nformat1on 1n respect

of the areas covered under Artlcle 2 of this regulatlon:

1. e) An analysis of the situation and needs with regard to the supply of and:

b)

o c)

a)

b)

¢)

d)

a)

b)

the utilisation of alternative energy sources, indicating priorities

- for extending and improving the existing system; : S

Y

Information on the economic viability of the installation of mini-turbines;

A description of publlc measures adopted to meet these needs, 1ndlcat1ng

the average amount of publie expend1ture involved.

In relation to the operations envisaged under Article 4 of this regulation:

N

A programme of installing mini-turbines on existing sites, their location;
description of typeé of site preparatibn works, inclgdimg linked

hydraulic work, and estjmate'of resulting improvements in electricity supply

‘A programme of installation of wind-powered generators or other equipment.

3 14
v - .

Detailed rules governing the information cambaign, the number of

demonstration centres planned, the number and type of publications

and feasibility studies envisaged;

The type of technlcal instruction planned, and the prospects for add1t10na1
JObSl

~

" In respect of the totality'of the special programme: ) _ 

’

A deséription, as far as possible with figures, of the objectives covered

by the special programme, partﬁcutarly_regarding'employment.

Insofar as this information has not been identified with sufficient

accuracy'in‘the regional development programme,\descripfion of the

' ex1st1ng or future public measures which 1t is intended to 1mplement

- alongside the special programme and which w1LLcontr1bute towards

1mprov1ng the employment situation in the areas covered by Article 2

of th1s regulat1on.'
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¢} The planned intentions of the national authorities for using other resources

deriving from Community structural funds. ,

d) The timetable for carrying it out.

e) Estimates of the volume of public ekpenditure connected with the
programme's.impLementation, including an annual breakdown of such
expenditure for each of the operations envisaged. ‘

f) The designation of bodies respons1bLe for execut1on of the programme

and of d1fferent operations. , ;

g) Infornat1on measures planned to make the potent1al beneficiaries
“and the professional organisations aware of the poss1b1l1t1es
offered by the programme, and of the role played by the Community

in this respect.

~

h) Dpescription of other existing or intended public measures concerning
encouragement of users themselves to exploit local energy sources,

including relevant legislation.



Proposal for a
COUNCIL REGULATION

instituting a Special Community Regional Development
Measure contributing to the improvement of the economic
and social situation of the border areas of Ireland
and Northern Ireland '

THE COUNCIL OF THE EUROPEAN COMMUNITIES
Having regard to the Treaty establishing the European Economic Community,

Having regard to Council Regulation (EEC) No 724/75 of 18 March 1975 (1)
establishing a European Regional Development Fund as amended by Council
Regulation (EEC) No 214/79 of 6 February 1979 (2) and particularly
Article 13 (3),

Having regard to the proposal from the Commission,

Having regard to the opinion of the European Parliament (3),

Having regard to the op1n1on of the Economic and Social Comm1ttee 4
Whereas Article 13 of Regulation No 724/75 (herelnafter refarred t0 as
"the Fund Regulation") provides, independently of the national allo=-
cations of resources fixed by Article 2 (3) a) of the Fund Regulation,
for participation of the Fund in financing specific Community regional
-development measures which are particularly lirked with Community poli-
cies and with neasures adopted bty the Community in 6rder to take betier

~accouut of their regional dimension or to reduce their regioncl consequences;

thereas the Member States concerned have provided the Commission with
information on problems in border areas likely to be the subject of a

specific Community measurej

2) OJ Bo L 35 of 9.2.79

3) 0oJ No C 8  of 8.4.80
(4) 0J No C 83 of 2.4.80

212 QT No L 73 of 21.3.75



Whereas the Fund's resources are allocated having due regardvto fhe -

relative severity of regional imbalances in the Community;

Whereas the Counc{L has stated its'wiLLingness’to examine, under
Article 13, on a proposal from the Commission, any requests for
aid relat1ng to border probLems in. the most deserving

regions of the Community submitted jointly by two or more Memoer

- States concerned;

i
1

Whereas the border areas in Ireland and Northern Ireland are situated 1in
reg1ons which are among the most underdeveloped 1h the Commun1ty, 1nvoLv-
ing as they do a high dependence on less product1ve‘agr1cuLture,_h1gh levels
of unempLoyment and low incomes per head and. as such a widening of the

base for economic development of these areas is necessary in order to reduce

the hand1caps suffered by the regions;

Whereas commun1cat1ons d1ff1cult1es and other problems related to
border areas have hindered the fuller development of economic and -
social policies in border areas of Ireland and Northern Ireland;
'Whereas the d1ff1cult s1tuat1on of these border areas Just1f1es a

specific Commun1ty reg1onaL deveLOpment measure;

Whereas the Economic and Social Committee, in its ooinion of 12 July 1978 (4)
on the cross-border communications scudy for the Londonderry/Donegal

area carried out at the request of the governments of the United Kingdom and
of Iréland,‘and also of the Commission, recommended that the cross-border

" area be made the sobject of a specific Community regional development .
measure; S - oo o '

dnereas measures have already‘been taken in the field of common agri-
cultural policy, .and other assistance from Community funds, capable

of being usefully combined, must be carried out in these areas;

(4) 0.J. N° C/114 of 7.5.1979
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Whereas the considerable tourist potehtial existing in the border areas
of Ireland and Northern Ireland offers significant prospects of generation

‘of non-agricultural economic development;

Whereas development of artisan enterprises can make a signifioant
contribution towards strengthening the economic fabric in these areas;
Whereas development of tourism in- the border areas of Ireland and Northern
Ireland is seriously handicapped by. shortage of ‘accommodation, and of
recreat1onal and cultural facilities for tourists, 1ncLud1ng means of

commun1cat1on with tour1st centres,

Whereas the development of artisan enterprises is handicapped by lack of

finance, information and advice;

Whereas, because of their remoteness from the economic centres of the Community,
small and medium sized undertakings (hereinafter referred to as "SMU") in these
areas have difficulty in obtaining information on markets and advice on manage-

ment and organisation matters;

Whereas the Community measure must be implemented in the form of special
“multi-annual programmes, whereas it is for the Commission in adopting these
‘programmes to ensure ‘that the operat1ons pLanned thereunder comply with the -

I

_provisions of this regulat1on,

Whereas the Commission must also verify that the special programmes are
properly carr1ed out by examining the annuaL reports which the Member States

~will present to it for this purposes,

Whereas the special programmes must respond to certain of the objectives
encompassed by the regional development programmes provided for under -
Article 6(3) of the Fund regulation;

~Whereas the Council, the European Parliament and the Economic and Social

Committee must be informed regularly on the implementation of this regulation;



HAS ADOPTED THIS REGULATION:
Article 1

A specific Community regional development measure in the sense of Article 13
~ of the fund regulation (hereinafter referred to as '"the specific measure")is
hereby established contributing to the improvement of the‘ecdnqmic and social

situation of the border areas of Ireland and Northern Ireland.
Article 2
" The specific measure shall be applicable to the following border areas:

1

Ireland: The counties difectly adjqining the‘border: that is Donegal,

Leitrim, Cavan, Monaghan and Louth.

Northern Ireland: The couhciL districts diréctLy adjoining'the border:

that is Londonderry, Strabane, Omagh, Fermanagh, Dungannon, Armagh, Newry

and Mourne.
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Article 3

The épecific'measure shall be implemented in the form of a. special
programme C(hereinafter referred tb as "the special programme'). to be
presented to the Commission by each of the Member States concerned.
The aim of the spec1aL programme shall be to contr1bute to the
economic activities of tourism, commun1cat1ons,craft 1ndustr1es and
small.and medium sized undertakings in the areas referred to in

Article 2, with a view to improv{ng the employment situafion.

The special programme must fall within the framework of the regional
development programmes mentioned in Article 6(3) and (4) of the fund

regulation. ' : ‘ : ‘

The special programme must contain appropriate information, as speclfied

in the Annex to this Regulatlon, analysing the sltuatlon and needs related

"to the aims stated in paragraph 1, the operatlons proposed, the implementation

plan, and, in general, all factors which allow appreciat1on of its coherence

with regsional development obgoctivcn.

The duration of the special programme -shall be five yeérs starting
from the sixtieth day after the date on which this regulation

enters into force..

The special programme shall be approved by the Commission after
intervention by the Fund Committee in accordance with the procedure

laid down in Article 16 of the Fund Regulation.

The Commission shall inform the European Parliament of the amounts

adopted for the areaswhen the special programme is approved.

"Once it has been approved by the Commission, the special programme
shall be published for information in the Official Journal of the

European Communities.
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Article 4

The Fund may participate, within the frahework of the special programme,-

in the following operations:

1.

’

' Construct1on and conversion of tourist accommodat1on 1nctud1ng self-

7 cater1ng and farm hoL1day accommodat1on and prov1s1on of caravan and

7. a)

camping sites; = - ’

 Establishment or development of bbdies responsible for the promotion
. of tourism, publicity and the coord1nated serv1c1ng of tourist '
accommodation and fac1L1t1es, including the organisation of 1nformat1on

seminars for those providing rural accomodation;

- Provision of amenities and infrastructures directly linked to the

development of tourism and to cultural and recreational facilities
including angling and riding; works aimed at.improving scope for water

sports, part1cuLarLy through the deveLopment of inland waterways,

" for example in the River Erne bas1n,

Improvement of communications giving access to tourist areas, including

construction or modernisation of minor roads and telephone exchanges;

I
v

v

Development of transport activities aimed at providing easier

access for tourists to the areas covered by the specific measure;

Establishment and development, by means of finénciat aids, of

artisan enterprises and of facilities including the provision of

information and advice. 1

Preparatlon of sectoral analyses intended to provide small and medium
sized under+ak1ngs with information on the potential of national, Community
and external markets and on the effects to be anticipated therefrom on

the productbn and organisation of these undertakings.



b) Establ1shment or promotion of consultancy f1rms or other bod1es
for management and organ1sat1on matters by means of d1rect or
1nd1rect aid. Act1v1t1es of such f1rms or bod1es may include ;
temporary ass1stance to undertak1ngs for 1mplement1ng the1r

recommendatwons.'

c) EstabL1shment or promot1on of common services for a number of

undertakings.

LI

 Article 5

1. The spec1aL programme shaLl be the subJect of Jo1nt f1nanc1ng between _

_ the Member State and the’ Commun1ty. The contr1but1ons from the .Fund shall
'be provided w1th1n the framework of the. appropr1at1ons entered for th1s
purpose in the general budget of the European Commun1t1es. The Commun1ty ';.v,

part1c1pat1on shaLl be : 7

’

- operat1on for tourist acc0modat1on under Art1cLe 4(¢1) uhere the investment
is linked to agr1cuLturaL act1v1ty, 50 % of publ1c expend1ture resuLt1ng
from the grant1ng a1q‘to the investment; in other cases, 50 % of public ex- .
penditure resulting from the granting of aid to the investment, but no more

'than 30 % of the cost of the investment- /1' SRR B

- operat1ons for the promot1on of tour1sm under Art1cle 4 (2) : aid
covering part of the operat1ng costs of the bod1es. This aid shall last

- for three years and be degressive. It shall. cover 70 % of the operat1ng

>costs in the f1rst year and shall not exceed 55 % of the average annuaL
costs over the three year per1od v ‘ ‘ ’

)operatlons for amen1t1es and 1nfrastructure under Artlcle 4 (3) 50 % of |

o;bllc expendlture"

- = operations forvimproying communications under Article 4(4) 5_50 % of public
" expenditure; | ‘ R o '
- operations for developing'transport activity under Article 4(5) = SO % of

.- public expend1ture on subvent1on; towards the net cost of prov1d1ng

' transport services; -



- operations for craft industries under Article 4(6) : 50 % of public
. exnenditure resulting from the granting of aid to the investment, but
not more than 30 % of the cost of the investment; and 70 % of publtc

expenditure resulting from aid to informatijon and advising services;

- operations  relating to sectoral analyses under Article 4(7) a):
70% of the total expenditure; o '
- ooerat1ons relat1ng to consultancy services under Art1cle 4(7) b):

- 0perat1ons relating to consultancy services under Art1cle 4 (3) : aid
-covering part of the expenditure of undertakings relating to services
provided by consultancy firms or bodies. - The aid shall last for three
years and shall be degress1ve. It shall cover'70 2 of expenditurevin the

- first. year and shall not exceed 55 X of average annual expend1ture over the

three year per1od (1nd1rect aid);

e in respect of such operations, the Member State may replace th1s system by

an equ1valent system of a1d to consultancy f1rms or bodies (direct a1d)

= Operations relating to common services under Article'4(7)c}:aid covering
part of the expenditure of undertakings relating to the operation of these

,'services. The aid shall last for three years and shall be degressive. It
shall cover 70 % of expenditure in the first year and shall not exceed 50 %
of average annual'expenditure over the three year period;

The categor1es of benef1c1ar1es of Fund assistance in respect of

Operat1ons provided for in the previous paragraph may be: public

and local ‘authorities, other bodies, undertak1ngs or individuals.

The aids referred to in the e1ghth and tenth indents of paragraph 1

"-‘ may not have the effect of reduc1ng the share pa1d by undertak1ngs

to less than 20% of total expend1ture. ‘

The amount of the Fund s assistance 1n favour of the special
"progranme may =~ not exceed the amount f1xed by the Commission at the ,
time when this programme 1s ‘approved under Article 3(5).

Budgetary commitments relatiné to the implementation of the special
programme shall be decided by annual tranche in-accordance with

" progress made.



- Article 6 "

- 4. The amount of the lund‘contrlbution in respect of the moasurea included in -
; the special programme shall be paid to ‘the Member State concerned Cor in .
‘accordance H1th the 1nstructions the latter communicates to this end to the
“Commission) according to the‘follouing,rules : k

a) Expenditure incurred from the dateiof entry into force of this Regulation
shall be eligible. ‘ ‘ o

- b) When there is a financial contributfon by the Member State, payments, othcr _
than advance ‘payments referred to in point ¢), shall be made as far as
possible in parallel with the payment of the Member State' s contribution,
In any other case, payments shall be made when the Member State ccrtifiel.
that the pasyment {s due and may be paid by the Community.

| Each request for payment shall be accompanied by a statement from the . f-
Member State certifying the operation and the existence of detailed sup~
porting documents, and shall contain the following information :

- the nature of the operations‘covered by the payment claimpy -

- particulara of the amount and nature of_expenditure paid in respectﬁ
of the different operations during the period covered by the claim;

- confirmation that the operations described in the payment ‘claim have
been begun in accordance with the special programme.

¢) On production by the Mamber Stata concerned of written evidence that the
special programme has already occasioned expenditure under an annual '
, tranche, the Fund may, at the State's request, make an advance of 30 X of
| the appropriations committ?d. When the amount of thisvadvance has been -
exhausted and when the Member State has forwarded to the Commission the
_ certificate referred to in subparagraph b), further successive advance
 payments may be made, each-of 30 % of the appropriations committed for

" each annual tranche.

2. At the end of each year, the Member State concerned shall present to the
Commission a report on the progress made in carrying out the special programme
by reference to the information required in the Annex to this Regulation}‘
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These reports'shduld enable the Commission to satisfy itself that the special
programme is being executed, to observe its effects and to establish that
the different operations are being carridd out in a coherent manner. They
lhell be forwerded to ‘the Regionsl Policy Committee. L X

On the basis of these reporte and the relevant decieione, the Commiseion shall

'report under the’ couditions laid down in Article 21 of the Fund Regalation.

_ ﬂv'Hhere major emendmente are made to a epeoiel programme during implementation, |

the procedure provided for in Article 3 (5) would apply. -

~ When each speciel programme hes been implemented, [} report shell be presented

by the Commission to the Regional Policy Committee._

The'provisions of Article 9,'peragraphs 1 to.S of the Fund kegulation ehall
apply, as required, to the specific measure provided for in Article 1 of

thie Reguletion.<

Article 7.

This Regulation shell enter into force on the day following its publication in

" the 0ff1c1al Journal of the European Communities.

|-

The adoption of this Regulation shall not prejudice the re-examination of the
Fund Regulation provided for in Article 22 of that Regulation which is to take
place before 1 January 1981, on a proposal ftom the Commission.

i

This Regulation ehell be binding in its entirety ond directly eppliceble in

alt Hember States.

v

bone at Brussels,

" For the Council
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ANNEX

\

The'speciaL programme shall include the following information on

‘the areas covered under Article 2 of this regulation: -

'1. a)

An analys1s of the present s1tuat1on of tour1sm .and art1san act1v1t1es
and an est1mateof potentlal tourlst demand during the per1od covered

by the programmes, an analysis of the situation and of the B v

requ1rements of SMU, in part1cuLar as regards market 1nformat1on and

b)

management and organ1sat1on consultancy serv1ces,

~

f

part1culars ofald schemes and other measures des1gned to promote h

4tour1sm and art1san act1v1ty and to develop SMU with an est1mate of

average annual publ1c expend1ture-1ncurred under such systems.

N \

.In relation to the operations envisaged in ArticLe.4 ofythfs regulation:

- a gLobaL est1mate of the capac1ty and type of add1t1onat accommodat1on L

proposed to be 1nstaLled or converted

;\F the nature and act1v1t1es of the bod1es respons1bLe for the establlshment

and promot1on of tourism and art1san enterpr1ses,

~= a statement setting out the types of tourist and communication

: infrastrUctures to ‘be provided, and_their'location;" ST

= the name; address and details of transport enterprises.'which‘caﬁld

b

al

: part1c1pate in the 1mplementat1on of the spec1aL programme, with

1nd1cat1ons of publ1c service obL1gat1ons. TR e

L,

- a“desoription of public aids'related to the different measures plapned;

In respect of the total1ty of the’ spec1aL programme:

a,descr1pt1on, as far as p0551ble w1th figures, of the ob3ect1ves

" covered by the spec1al programme , part1cularty regarding employment; -

b)

insofar as this information has not been identified with sufficient

accuracy in the regional development programme, a description of the

| existing or ‘future public measures which it is 1ntended to 1mplement

' alongs1de the special programme and wh1ch w1ll contr1bute towards

- improving the employment 51tuat1on 1n theareas covered by Art1cLe 2

- of this regulation. -
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c)planned intentions of the national authorities for using other.resources

deriving from Community structural funds;

d) t he timetable for carrying it out;
-e) €stimation of the volume of publié expenditure,cdhnected with the
programme's implementation, including an annual breakdown of such

expenditure for each of the operations envisaged;

L) designation of the bodies responsible for execution of the programme .

.and of different operations;

@) 3 nformation measures plannedvto make the potential beneficiaries and
the professional organisations aware of the possibilities offered by

the special programme, and of the role played by the Community in this -

respect;



